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Bonds
Summary Quiz
(1) A 30-year 1,000 par value bond with 10% annual coupons has an annual effective yield

rate of 8%. Find the price of the bond.
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A 20-year 1,000 par value bond with 6% annual coupons is selling for 900. Find the
annual effective yield rate on this bond.

(A)6.54%  (B)6.74% @.94% O)7.14%  (E)734%
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A 30-year 1,000 par value bond has 12% coupons payable semi-annually. The annual
effective rate of interest is 9%. Find the price of the bond.

(A) 1,135 (B) 1,235 @1,335 (D) 1,435 (E) 1,535
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